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SUBJECT: RHODESIAN CHROME 

REF: (A) EC BRUSSELS 4059. (B) STATE 98459 

1 . EUROPEAN COMMISSIONER FOR INDUSTRY DAVIGNON CALLED ME IN 
MAY 4 VIGOROUSLY TO WARN US THAT SERIOUS TROUBLE WAS BREWING 
IF WE PERSISTED IN OUR PRESENT APPROACH TO STEEL PRODUCTS 
INCORPORATING CHROME. COMMISSION OFFICAL AFTER INILIAL 
DISCUSSIONS WITH TREASURY REPORTED THAT NOT ONLY WAS IT 
TECHNICALLY ALMOST IMPOSSIBLE TO DISTINGUISH RHODESIAN FROM 
SOUTH AFRICAN CHROME BUT THAT IN OTHER WAYS AS WELL US 
CERTIFICATION REQUIREMENTS WENT FAR BEYOND RULE OF REASON. 

IT WAS CLEAR TO DAVIGNON THAT OUR PRESENT PROPOSALS COULD 
NOT BE ACCEPTED BY THE COMMUNITY. HE HAD HIMSELF LOOKED 
LIMITED OFFICIAL USE 
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AT THE US LEGAL REQUIREMENT. WHILE HE UNDERSTOOD THAT THE LAW 
HAD TO BE COMPLIED WITH, PRESENT US DRAFT WAS EXCESSIVELY 
RIGOROUS AND NOT REQUIRED BY US LAW. IT SEEMED THAT UNDER 
THE MANTLE OF ENFORCING RHODESIAN SANCTIONS, US IN FACT 
WAS CREATING SIGNIFICANT NEW TRADE BARRIER. THE COMMISSION 
HAD ACQUIRED STATEMENTS FROM AMERICAN STEEL COMPANIES 
WHICH EXPLICITLY INDICATED US INDUSTRY'S INTENTION TO USE 
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THE RHODESIAN CHROME EMBARGO FOR WIDER PROTECTIONIST 
PURPOSES. (I ASKED TO SEE THE EVIDENCE AND MAY RECEIVE 
IT IF MALTZAHN LEFT COPIES HERE.) 

2. DAVIGONON SAID THAT AFTER THE MOST CONSTRUCTIVE MEETINGS 
WITH AMBASSADOR STRAUSS, THE COMMISSION HAD CONCLUDED, 
PERHAPS WRONGLY, THAT THE WILL EXISTED ON BOTH SIDES TO 
MANAGE SUCH TRADE PROBLEMS ON A RESONABLE, MUTUALLY 
ACCEPTABLE BASIS. HE WAS GLAD THAT HE HAD SENT COMMISSION STAFF 
TO WASHINGTON BECAUSE NOW UNDER GROWING PRESSURE FROM THE 
MEMBER STATES HE WAS IN A POSITION TO SAY THAT THE COMMISSION 
WAS TRYING TO PROTECT THEIR INTERESTS. IT WAS CRITICAL, 

HOWEVER, THAT WE SHOW CONSIDERABLY MORE FLEXIBILITY BECAUSE 
HE COULD ASSURE ME THAT THE MEMBER STATES AND THE EUROPEAN 
STEEL INDUSTRY COULD NOT LIVE WITH WHAT WE WERE PROPOSING. 

HE WANTED US TO KNOW THAT THE COMMISSION WOULD KEEP MALTZAHN 
IN WASHINGTON FOR FURTHER TALKS. HE HOPED FOR AGREEMENT, 

BUT IF WE COULD NOT DEMONSTRATE A MORE CONSTRUCTIVE APPROACH, 

HE COULD NOT BE RESPONSIBLE FOR THE CONSEQUENCES IN 

EUROPE. 

3. 1 TOLD HIM I WOULD TRANSMIT HIS MESSAGE, THAT I 

WAS NOT ACQUAINTED WILH THE DETAILED AMERICAN PROPOSALS, 

BUT THAT I HAD UNDERSTOOD THAT THE COMMISSION'S COUNTER 
IDEAS WERE NOT SUFFICIENT FROM OUR POINT OF VIEW. 

HINTON 
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